Written Ministerial Statement by Lord Rooker, Minister of State (Lords) (Sustainable Farming and Food) on the Levy Boards - 28 June 2006 

The Rt. Hon Margaret Beckett announced on 11 November 2005 the main conclusions of an independent review of the five statutory agricultural and horticultural levy bodies, and the start of a public consultation on the recommendations of that review. 

Following completion of the public consultation process, and discussions with main stakeholders, I and my Ministerial colleagues in Scotland, Wales and Northern Ireland have concluded that the statutory levy should be retained in all sectors but that there should be a number of improvements made to the current arrangements. We have also concluded that processor and dealer levies should continue in those sectors where they currently apply, and the general and promotional levies in the meat sector should be merged. 

The five existing levy boards – the Horticultural Development Council, the British Potato Council, the Home Grown Cereals Authority, the Milk Development Council, and the Meat and Livestock Commission – will be replaced with a single levy board and a number of wholly-owned subsidiary, sectoral companies covering horticulture, potatoes, cereals, milk, pigs, beef and lamb. The new structure will come into force on 1 April 2008. 

Prior to the new structure coming into place, it is intended that the Chair-designate will conduct a “Fresh Start” review of the current requirements of each sector, take a view on what activities could meet those needs, and consider what implications that might have for the levy rates in the different sectors. 

Restructuring of the levy boards will require the passing of an affirmative statutory instrument, under the Natural Environment and Rural Communities Act 2006. 

Ministerial colleagues in the Welsh Assembly Government and the Scottish Executive will be making statements today concerning the future of the meat bodies, Hybu Cig Cymru and Quality Meat Scotland. 

A summary of the responses to the public consultation received by Defra is available on Defra’s website. Copies of the public consultation responses themselves are available in the Defra library.

